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Dornbusch et al. (1977) discussed the specialization of trade model with a

continuum of final goods. The contributions by Sanyal and Jones (1982), Dixit

and Grossman (1982), and Sanyal (1983) further examined issues concern-

ing trade and vertical specialization with multistage production.1
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13. Hummels et al. (1998) analyzed the growth in exports due to increases in the degree of
vertical specialization in trade for some OECD countries. They found that for Canada
and Netherlands, nearly one-half of this growth was due to VS-based trade. For France,
Denmark and the U.K., it was about one-quarter to one-third. But for the U.S., Australia,
and Japan, the amount was even smaller.

14. Taiwan’s IO tables are published by Directorate-General of Budget, Accounting and
Statistics, Executive Yuan, Taipei, Taiwan. It offers two different versions of transaction
tables of imported goods and services. One table records import values including tariffs




